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The fallout from the latest legislative session is finally 
drifting our way in real terms. As the dust settles, Alaskans will 
once again see that although the interacting dynamics are 
somewhat changed, the outcomes are cumulatively regres- 
sive on resource industries. 

The myriad of methods used to attack, maim, hinder, 
discourage and stop resource developers is remarkable. 
Much like the Chinese water torture, the single drops com- 
bine to produce a torrent in effectiveness. It is the macro side 
of economics which comes into play as we see the shift in 
Alaska's structural economy. As James Taylor, President of 
Nabors Alaska Drilling said in a recent letter to the editor, "...it 
appears we are rapidly approaching asituation ... where there 
are only two choices. One is to work for the state of Alaska, 
the other is to leave the state of Alaska." 

Although the blows will be felt by many sectors, nowhere 
is the action more obvious than in the energy sector which 
drives our economy. Noting that in Alaska the industry is 
composed of exploration, development, production and trans- 
portation, with some refining capability, here is a synopsis of 
the fallout on the oil industry. 

At the state level, and at the behest of the Governor, the 
ELF tax was imposed. That immediately affected the two 

Duke is named Member 
Services Director 

Kimberly R. Duke has been named Member Services 
Director and Administrative Assistant of the Resource Devel- 
opment Council, after serving as Staff Assistant for nearly 
one year. Duke, a life-long Alaskan born in Fairbanks, suc- 
ceeds Anne Bradley who resigned in May to assume a 
legislative staff position. 

Duke graduated in May 1987 from Scripps College in 
Claremont, Californiawith adegree in Economics. In her new 
position at RDC, Duke will handle member services in addi- 
tion to accounts payable and receivable, budgeting and 
financial record keeping and purchasing control. 

largest fields in production. Development of at least two 
projects within those fields is halted consequently. Simulta- 
neously, the legislature cut the Department of Natural Re- 
sources Division of Oil and Gas, so the Commissioner rules 
that oil and gas leasing, the lifeblood of exploration, is 
suspended for at least one year. When you remember that 
the two largest fields in recent history have been found as a 
direct result of the state leasing program, you realize the 
implications of no leasing. 

On the transportation side, the "spill bills" are aimed all 
over the place, full of punitive measures which are sure to 
drive up the cost of domestic transportation as much as the 
Jones Act did. This will ensure the American consumer pays 
more for domestic oil. It will also drive producers offshore and 
will shift demand increases to non-American produced oil 
shipped by non-American tankers. In the global sense, these 
actions could easily be considered "export jobs" policies. 

As if that was not enough, the state has gone out of its 
way to scuttle lease sales which have already been awarded 
on federal areas offshore. At least one company has shelved 
their exploration plans due to those efforts. Since the Division 
of Oil and Gas cited responding to lawsuits brought by 
environmental groups as one of the reasons leading to their 
no-leasing decision, maybe they should look closer to home 
for the problem. And since the Division of Oil and Gas is taking 
a break from leasing on state lands, will they have even more 
resources to aim at the federal managers who are trying to 
lease federal lands? 

Meanwhile, Congress has its own ideas about oil and 
gas issues. After the spill, it wouldn't surprise me if Congress 
tried to tell us how much bigger the Department of Environ- 
mental Conservation's budget must be, coached by Commis- 
sioner Kelso himself. Advocating a budget is one thing, but 
using the national media and the Congressional forum to do 
so is apt to backfire in the long term. 

Of course, Congress has its own mind and is simultane- 
ously (although more slowly) advancing legislation to close 
off ANWR and offer redundant punitive measures regarding 
spills. 

What has the state done to promote oil and gas produc- 
tion lately? Well, it managed to provide $1 70,000 for ANWR 
work in the closing minutes of the session. It is presumed the 
funds will go toward positive efforts to open the ANWR. The 
Governor also vetoed a proposal to levy a toll on the haul road 
users. Is that it? 

It seems that in an effort to not harpoon the very industry 
which feeds it, the state has opted for making it slowly bleed 
to death. It is a real shame that resource policy has come to 
this. Death by a thousand cuts-it works, slowly, but surely, 
and it is reportedly a horrible way to die. 

cutive Committee Off 

Ethel H. "Pete" Nelson, Senior Land Representative 
for Texaco USA, has been elected President of the 
Resource Development Council. Nelson succeeds 
Anchorage Certified Public Accountant Shelby Stastny, 
who has served at the helm of the statewide economic 
development organization since May of last year. 

Presently serving her eighth term on the 21 -member 
RDC Executive Committee, Nelson has served as the 
organization's first vice president for the previous two 
years. 

Nelson's election came before the Council's 15th 
Annual Meeting of its Board of Directors in Anchorage 
June 28. John Forceskie, President of Teamsters 
Local 959, was re-elected as one of the Council's two 
vice presidents. Joe Usibelli, Jr., President of Usibelli 
Coal Mine, was elected to the other vice president 
seat. 

Easy Gilbreth, who recently retired from the Alaska 
Oil and Gas Association after ten years of service, was 
elected Secretary while Larry Laughman, Senior 
Manager with Peat, Marwick, Main, was re-elected as 
Treasurer. 

The Council's new Executive Committee, which 
meets weekly in Anchorage to set policy and deter- 
mine general direction and action, is comprised of 
Anchorage residents Rex Bishopp, John Forceskie, 
Curtis Foster, Mano Frey, Lin Garrison, Easy Gilbreth, 
Uwe Gross, Joe Henri, Larry Laughman, Pete Nelson, 
John Rense, Shelby Stastny, Dave Stock and Doug 
Webb. Out of Anchorage members include Sharon 
Anderson (Seward), Dan Keck (Sitka), Bob Loescher 
(Juneau), Steve Rehnberg (Cordova), Jerome Selby 
(Kodiak), Joe Usibelli, Jr., (Healy) and Lyle Von Bargen 
(Valdez). 

New appointments to RDC's 75-member state- 
wide board of directors include Anchorage residents 
Rich Baker, Jim Cloud, Dave Cuddy, Rob Dragnich, 
Paula Easley, Carl Marrs, John Miller, Rocky Miller, 
Brad Phillips and George Wuerch. Other new mem- 
bers include Lonnie O'Connor of Nome and Lindsay 
Patterson of Kenai. 

Nelson has over 27 years of experience in the land 
management field in Alaska. Since 1962, she has spe- 
cialized in oil, gas, coal, geothermal and locatable min- 
erals. She worked approximately 19 years in the 
Alaska Department of Natural Resources where she 
served as Land Law Examiner, Land Management 
Officer, Leasing Manager and Acting Director of the 
Division of Minerals and Energy Management, known 
today as the Division of Oil and Gas. 

At Texaco, where she has been employed for the 
past eight years, Nelson is responsible for all aspects 
of the company's exploration and development per- 
mitting and lease administration. She also oversees 
Texaco's local, state and federal regulatory affairs, as 
well as government and public affairs for the corpora- 
tion's Alaska operations. 

Nelson is active in the Alaska Association of Petro- 
leum Landmen, Alaska Women in Mining, the Alaska 
World Affairs Council, the Arctic Research Founda- 
tion, Common Sense of Alaska and Commonwealth 
North among other organizations. She recently served 
as Vice President of the Alaska Miners Association. 

Nelson has the added distinction of being the first 
woman president of the Resource Development Council 
and the Alaska Association of Petroleum Landmen, as 
well as the first woman vice president of the Alaska 
Miners Association. 
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Prevention of 

(continued from cover) 

$30 million. Research programs will 
cost industry an additional $35 million 
for the five-year startup. 

API has recommended that PIRO 
respond to spills under the leadership 
of the Secretary of Transportation 
through the Coast Guard, which has a 
presence around the nation's coasts 
and a military command structure. 

The new program will greatly ex- 
pand nationwide spill response capa- 
bilities. The five regional centers will 
have more manpower and equipment 
than now exist. Each center will be 
manned around the clock with trained 
personnel and will be equipped to re- 
spond to a spill of 200,000 barrels, but 
each center will also stand ready to 
lend support elsewhere, greatly increas- 
ing the industry's ability to respond to 
the unlikely occurrence of an even larger 
spill. 

Each regional response center 
would maintain about $15 million in 
response equipment. The gear would 
include skimmers, helicopters, boom, 
dispersants and other initial response 
needs. 

"The three-part program will pro- 
vide improved environmental protec- 
tion wherever tankers operate in U.S. 
watersnsaid Richard M. Morrow, Chair- 
man of the ~ o a r d  of the American Pe- 
troleum Institute and Chairman of the 
Board and Chief Executive Officer of 
Amoco Corporation. 

The major oil companies which 
receive most of the oil delivered to U.S. 
ports each day have approved the 
program and committed themselves to 
participate. 

The nationwide oil spill prevention 
and response plan does not include a 
PIRO center for Alaska because the 
industry is already providing major 

In the early days following the Alaska oilspill, a boom is deployed near a Prince William sound native village. (Frank Flavin photo) 
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improvements to its emergency re- 
sponse capabilities at Valdez and 
throughout Prince William Sound. The 
PIROcenter in Seattle, as well as any of 
the others, would provide additional 
support if needed. 

Tom Brennan, a spokesman for 
Alyeska Pipeline Service Company, 
said the new and expanded emergency 
response program in Alaska is "at least 
equal to and probably superior to the 
programs" that are proposed by API." 
He noted that Alyeska's interim spill 
contingency plan calls for more equip- 
ment, tanker escorts and other meas- 
ures designed to bolster the company's 
onsite response capabilities. 
Alaska emergency response system 

The oil industry has overhauled 
and expanded its spill prevention and 
response system in Alaska and has 
deployed new equipment which will 
greatly improve the capacity to recover 
oil in the event of a future spill. How- 
ever, the primary focus continues to be 
based on the prevention of spills, which 
is the only way, according to industry 
officials and others, to ultimately pro- 
tect the environment. 

Prevention steps recently imple- 
mented by Alyeska include: 

Alcohol and drug testing pro- 
grams of tanker crew members, 
Additional tug escorts of tankers 
out to Seal Rock, beyond 
Hinchinbrook Entrance, - Placement of licensed pilots 
aboard all cargo laden tankers 
to a point beyond Bligh Reef, 
and 
Additional communication facili- 
ties to maintain contact with tank- 
ers until they sail out into the 
open sea. 

The first line of defense against a 
future spill will be the new escorts, 
according to George M. Nelson, Presi- 
dent of Alyeska. Under a new plan, 
every tanker leaving Valdez will be 
escorted by a tug and a large 200-foot 
vessel loaded with oil containment and 
recovery equipment. The large vessel 
is known as an Escort Response Ves- 
sel (ERV). 

Three ERVs will be assigned on a 
rotating basis to accompany loaded 
tankers out beyond Hinchinbrook En- 
trance, Nelson said. "While the primary 
purpose of these escort vessels is to 
prevent hazardous situations from 
developing, they will also have oil spill 
response capabilities," Nelson noted. 

Exxon has contracted hundreds of vessels in mobilizing a small navy to support cleanup operations of the oil spill 
in Alaska. 

Each vessel will carry two seaskim- 
mers to recover oil from the water, 
4,600 feet of containment boom, a 
workboat and storage for 4,000 barrels 
of recovered oil. In the event of an 
accident, all ERVs would be deployed 
to the scene. The ERVs are also 
equipped to tow tankers experiencing 
power or navigational problems in the 
Sound. 

Nelson pointed out that a second 
line of defense will be waiting at Knowles 
Head, northeast of Hinchinbrook. "There 
we will park what we are calling our 
dynamicskimming vessel," Nelson said. 

"This will be a combination tugboat and 
barge equipped with what are called 
marflex sweep arms. 

The system, which will be within 
several hours steaming time of any 
point of the tanker lanes, will be ca- 
pable of moving through the water, 
skimming the spilled oil with its arms 
and pumping it into the barge The 
system will be backed up by a lightering 
vessel which would be used to offload 
remaining cargo from the striken tanker." 

Stationed in Valdez, the third line of 
defense is a Weir response vessel. Like 
the ERVs, the Weir ship will be a 21 0- 
foot, high-horsepower workboat 
equipped with a special Weir boom to 
capture and lift oil from the water. The 

A barge-mounted oil skimmer recovers oil from McPherson Bay in Prince William Sound. 
Skimmers recover the oil that cleanup crews are flushing from the Naked Island shoreline. 

tug and Weir boom vessel will work in 
tandem to surround and remove float- 
ing oil. 

"Altogether, this small navywill carry 
almost six miles of boom and more than 
460,000 barrels storage capacity," 
Nelson said. 

The new Alyeska plan also calls for 
a response team to be on duty 24-hours 
a day in order to provide the initial 
response. 

Meanwhile, API, in putting forth its 
nationwide spill prevention and re- 
sponse plan, emphasized that it cannot 
guarantee the government or the public 
that all possibilities of a tanker accident 
resulting in a major spill can be elimi- 
nated. However, API said the industry 
'can provide more preventive meas- 
ures, greater availability of equipment 
and trained manpower to deal with a 
potential spill and more research on 
how to contain and recover oil and how 
to clean up shorelines if a spill occurs." 

A report submitted by an industry 
national response team to President 
Bush on May 18 said that overlapping 
and conflicting contingency plans of 
various government agencies and in- 
dustry need to be coordinated and ra- 
tionalized. The report said that modern 
methods of dealing with a massive spill, 
such as dispersants and burning, must 
be evaluated in advance, and clear 
lines of decisionmaking authority put in 
place with regard to authorization of 
their use. 
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