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March 30, 2012

Governor Sean parnell
550 West 7" Avenue, Suite 1700
Anchorage, Alaska 99501

Dear Governor parnell,

Our three corporations, collectively and individually, yalue our relationship with Alaska and
pelieve that its citizens across ¢ as well as our shareholders around the world, share 3
common interest in responsible resource development- We write today to inform you of our
progress in working together on the next generation of North Slope resource development.

Alaska’s vast North Slope holds over 35 trillion cubic feet of discovered natural gas- To date,
this gas has been used to enhance adding several billion parrels to
prudhoe and Kuparuk recoveries. Howeve! i ss climate, the full
commercial polenﬂal of this world-class resource ¢a . pe gas
commerciallxation will bring new job opporlunllies, increased state revenues, reliable in-state
energy supplie ponuni\ies, which will further the development of
North Slope oil and gas. This will be key toward reaching your goal of one million parrels of oil
per day through the Trans-Alaska pipeline System.

Serious discussions petween our companies have taken place over the past several months,
along with the Alaska Pipeline project (APP) parties who are e AGIA License. We
have aligned on 2 structured, stewardable an the aim to
commercialize North Slope natural gas resou jithi A framework. As a result of the
rapidly evolving global market, large-scale liqueﬁed natural gas (LNG) exports from south-
central Alaska will be assessed asan alternative to 83s line exports through Alberta. In addition
to broadening market access, a sauth-central Alaska LNG approach could more closely align
with in-state energy demand and needs. We are now working together on the gas
commercialilalion project concept selection, which would include an associated timeline and
an assessment of major project components including in-state pipeline routes and capacities,
global LNG trends, and ING tidewater site |ocations, aMong others.

Commercialiling Alaska natural gas resources will not be easy- There are many challenges and
issues that must be resolved, and we cannotdo it alone. Unpre:edenled commitments O'
capital for gas development will require competitive and stable fiscal terms with the State of
Alaska first be established. Appropriatelv structured, stable fiscal arrangements have O

new opponuni\ies around the world, and will play 2 pivotal role in making Alaska competitive in
the global market and unlocking the economic potemial of North Slope resources.
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Shell / OQuter Continental Shelf

fLos Angeles Times

Drill rigs wind up operations
in Arctic Alaska seas

SEATTLE — The Kulluk drilling rig was in The company is permitted to drill up to 10
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Cook Inlet Renaissance
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Focus grows: Governors
participation advances gas efforts
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Fisheries
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Tourism
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Access: Roads to Resources
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Thank you
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