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2012: The Road to Drilling 

 
! EPA unable to Issue Air Discharge 

Permits in Time for 2011 Drilling 

! 5 years and $3.75 billion invested 

! New offshore regulations unclear 

! Administration silent on OCS 
 

 

 

 

NO-GO February 3, 2011: Shell Cancels Drilling Program 
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 2012: The Road to Drilling 

! Presidential Oil Spill Commisson 
 

 Alaska OCS moritorium “NOT 
JUSTIFIED” 

 
! Anticipating New Policy 

 Gulf oil spill brings sweeping changes 
to offshore industry 

 
! Mandatory capping and containment 

system modeled after MWCC in GOM  
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 2012: The Road to Drilling 

! May, 2011 President Announces OCS Part of Energy Mix 
 
“I believe we should expand oil production in America even as 
we increase safety and environmental standards”  
 
- President Obama’s Weekly Address to the Nation 
   May 14, 2011 
 
 

Summer 2011:  
 
! BOEM Conditionally Approves Beaufort Sea 
    Plan of Exploration 

!  EPA issues air permits for drill rigs 
 
! Kulluk towed to Seattle for upgrades 
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Alaska Capping/Containment System


! Capping stack: first response in the 
event of uncontrolled hydrocarbon 
release 

 Attached by hard connection to BOP   

 These tools will be mobilized from 
the start of drilling 

 
 Deployable in adverse weather 

 Will provide coverage for both the 
Chukchi and Beaufort Seas 

 
! Containment system/barge available 

to store/flare oil and gas on surface   



The conditions in Alaska are ideal for capping. Capping successfully contained Macondo. 
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Comparison of U.S. N. Alaska OCS vs. Circum Arctic Potential 

BOEMRE 2006 Alaska OCS 

USGS 2008 Circum Arctic Assessment 
(fully risked undiscovered mean estimates) 
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Onshore Chukchi Pipeline  
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Understanding the Environment: Ice  

Ice Gouge 
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2012 Drilling: Getting to “GO” 
 
  
! DOI includes new Alaska acreage in 

2012-2017 OCS Lease Plan. Positive but… 
 
! Need timelines from DOI/BSSE with respect 

to Shell Contingency Plan (filed in May) 
 
! Need approval of Chukchi Exploration Plan 

from DOI/BSSE (filed in May) 

! Must be able to work entire open season 

! Drilling in only one theatre is a non-starter 

! Fingers crossed 

 

 

 

 




