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Natural Gas is Chugach’s Primary
Fuel Source for Generation
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Natural Gas is Chugach’s Primary
Fuel Source for Generation
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Chugach’s Contracted Fuel Supply

CHUGACH SUPPLIERS ANNUAL TAKE (1999)
Beluga Producers

Phillips

Chevron

ML&P

Marathon




Chugach Has Contracted Fuel
Supply Through 2015
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However, at 22 BCF Per Year, Chugach
Will Need Additional Future Supply
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Future Fuel Supply Options
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Capital Costs of Alternative Generation
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Source: Black & Veatch Power Pooling/Central Dispatch Planning Study, Oct. 1998




O&M Costs of Alternative Generation
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Natural Gas Remains Competitive
Choice

Coal - Not Feasible

vRequires substantial Capital Investment

= Need several plants due to Railbelt grid layout

= Need transmission system and new plant sites

vCosts more to operate than natural gas




Natural Gas Remains Competitive
Choice

Fuel Oil

vRequires some capital investment in a
transport system and conversion of
controls in turbines plus storage facilities

vCosts more to operate than natural gas




Conclusions

vChugach will be using natural gas for the
foreseeable future

vCook Inlet has a finite supply

vChugach will need new, additional
supplies of gas in the not-too-distant
future




