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Board of Durectors

Greg Baker, Westward Fishing Company, Seattle

David Benton, Benton & Associates, Juneau

Allen Bingham, Mikunda Cottrell & Co., Anchorage

Dave Chaput, Alaska Frontier Constructors, Anchorage

Stephen Connelly, Granite Construction Co., Anchorage

Bob Cox, Crowley, Anchorage

Dave Cruz, Cruz Companies, Palmer

Allan Dolynny, WorleyParsons Alaska, Anchorage

Paula Easley, Easley Associates, Anchorage

Ella Ede, Statoil, Anchorage

Brad Evans, Chugach Electric Association, Anchorage

Corri Feige, Linc Energy Operations, Chickaloon

Carol Fraser, ARAMARK, Anchorage

Tim Gallagher, HDR Alaska, Inc., Anchorage

Ricky Gease, Kenai River Sportfishing Association,
Soldotna

Dan Graham, PacRim Coal LP, Anchorage

Charles Greene, NANA Regional Corporation, Kotzebue

Scott Habberstad, Alaska Airlines, Anchorage

Karl Hanneman, International Tower Hill Mines,

Fairbanks

Rick Harris, Sealaska Corporation, Juneau

Paul Henry, Anglo American US LLC, Anchorage

Steve Hites, Skagway Street Car Company, Skagway

Larry Houle, RIM Architects, Anchorage

Teresa Imm, Arctic Slope Regional Corporation, Anchorage

Bill Jeffress, SRK Consulting (U.S.) Inc., Anchorage

Mike Jungreis, Hartig Rhodes Hoge & Lekisch,
Anchorage

Frank Kelty, City of Unalaska

Kip Knudson, Tesoro Alaska Company, Anchorage

Thomas Krzewinski, Golder Associates, Anchorage

Jim Laiti, Pipefitters Local 375, Fairbanks

John Lau, ENSTAR Natural Gas Co., Anchorage

Tom Lovas, Energy & Resource Economics,
Anchorage

Andy Mack, North Slope Borough, Anchorage

Thomas Mack, Aleut Corporation, Anchorage

John MacKinnon, Associated General Contractors,
Anchorage

Stephanie Madsen, At-Sea Processors Association
Juneau

Sam Mazzeo, Wells Fargo Bank, Anchorage

Mary McDowell, Pacific Seafood Processors
Association, Juneau

Ron McPheters, Laborers Local 341, Palmer

James Mery, Doyon Limited, Fairbanks

Denise Michels, Mayor, City of Nome

Hans Neidig, Eni Petroleum, Anchorage

Judy Patrick, Judy Patrick Photography, Wasilla

Charlie Powers, Koniag Inc., Kodiak

Mike Satre, Council of Alaska Producers, Juneau

Mary Sattler, Donlin Creek LLC, Bethel

Ken Sheffield, Pioneer Natural Resources, Anchorage

Keith Silver, The Silver Agency, Anchorage

Lorali Simon, Usibelli Coal Mine, Inc., Palmer

John Sturgeon, Koncor Forest Products, Anchorage

Dan Sullivan, Mayor, Municipality of Anchorage

Michael Terminel, Edison Chouest Offshore,
Anchorage

Jan Trigg, Coeur Alaska, Juneau

What 1s RDC?

RDC is a statewide business
association comprised of individuals
and companies from Alaska’s oil and

gas, mining, forest products, tourism and

fisheries industries. RDC's
membership includes Alaska Native
Corporations, local communities, orga-
nized labor, and industry support firms.
RDC'’s purpose is to encourage a strong,
diversified private sector in Alaska and
expand the state’s
economic base through the
responsible development of our
natural resources.

See RDC staff profiles at
akrdc.org/membership/board/staff.html

Resource Development Council
121 W. Fireweed Lane, Suite 250
Anchorage, AK 99503
(907) 276-0700
www.akrdc.org
resources@akrdc.org

Become a fan on Facebook:
Resource Development Council

Follow RDC on Twitter: alaskardc



Oul and Gas




Querview

The first major discovery of oil in Alaska
was at Swanson River on the Kenai Peninsula
in 1957.Congress viewed that discovery as
the foundation of a secure economic base in
Alaska, and statehood was granted two years
later.

Although Alaska has produced over 17
billion barrels of oil, there is still a lot of oil on
the North Slope and the untapped offshore to
support the Alaskan economy for
generations. In the near-term, oil will come
mostly from producing fields, which may have
about five billion barrels of conventional oil
remaining. There are other known but not yet
producing fields on state land that could hold
two billion barrels. Federal areas onshore and
offshore are estimated to contain 33 billion
barrels of oil. How much of that oil is produced
will depend on geology, economics,
technology - and politics.

Today the industry continues to generate
an overwhelming majority of Alaska’s general
fund revenues, accounting for nearly 90
percent, or $4.9 billion, of all unrestricted state
revenue in fiscal year 2010.FY 2011
unrestricted revenues from oil and gas
production are anticipated to be $6.64 billion
and FY 2012 revenues are forecasted to reach
$6.62 billion. Over the past 40 years, the state
has received $157 billion in revenues from oil.

Daily oil production in FY 2011 is projected
to be 605,000 barrels per day and 610,000
barrels per day in 2012. Current Alaska
production accounts for approximately 12
percent of U.S.domestic production.

A third of Alaska’s jobs, about 127,000, are
oil related and depend in some way on oil
production or state oil revenues.

RDC’s Efforts

+ Advocated for revisions to Alaska’s oil
production tax structure to enhance Alaska’s
competitiveness for investment.

+ Played a leading role in supporting oil and
gas leasing in the Chukchi and Beaufort seas.

* Provided testimony and comments on OCS

drilling plans and oil discharge prevention
and contingency plans.

+ Opposed the designation of 189,000 square

miles as critical habitat for polar bears and
3,000 square miles for Cook Inlet beluga
whales.

« Testified on the Integrated Activity Plan for

the National Petroleum Reserve-Alaska.

* Supported oil and gas development in

ANWR and opposed new Wilderness
designations within its boundaries.

* Published Action Alerts and submitted

comments on a wide range of industry
issues.

+ Held numerous industry forums, featuring

over a dozen senior executives at RDC's
annual fall conference.

* Featured oil and gas issues and projects in

Resource Review newsletter.

* Published background paper on the oil and

gas industry at akrdc.org.






Ouerview
Alaska’s mining industry includes )
exploration, development, and production of R-DC S Eﬁ?’tj

zing, lead, gold, silver, platinum, and coal, as

well as construction materials such as sand + Supported the Red Dog Mine Expansion
and gravel. Alaska has six large operating into the Aqqaluk deposit.
mines and seven mining projects in advanced
exploration. * Submitted comments supporting permit
renewals for the Chuitna Coal project,
Mining provides 5,500 high-paying jobs Wishbone Hill Project, and Jonesville Coal
annually and $350 million in direct and Mining.
indirect payroll. The mining industry provides
year-round jobs for residents of over 120 * Provided comments in support of the
Alaska communities, half of which are found in ~ National and Alaska Pollutant Discharge
rural areas where few other jobs are available. Elimination System (NPDES and APDES)
permits issued to Red Dog, Pogo and
In 2010, mining paid a total of $13 million Kensington Mines.

to local governments, $58.9 million to state

government, and brought over $145 million in  « Provided comments opposing designating

payments to Alaska Native Corporations. the Chuit River Watershed as unsuitable for
surface coal mining.

* Submitted comments supporting the
expansion of the tailings facility at the
Greens Creek Mine.

+ Featured mining issues and projects in
Resource Review newsletter and hosted
public forums with presentations from
mining industry executives across the state.

* Presented testimony on coal mining in the

M ka-Susitna B h.
atanuska-susitna Boroug « Published background paper on the

+ Continued to advocate for a fair process mining industry at akrdc.org.

for the Pebble Project.

* Provided feedback on Federal Critical
Minerals Legislation.
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Quverview

The forest products industry has been an
important component of the Alaska economy
for over a half century. Until the mid-1990s,
most commercial timber harvesting has taken
place in the coastal zone, primarily on federal
and Native corporation land in Southeast
Alaska.

At 16.8 million acres, the Tongass National
Forest in Southeast Alaska is the largest in
America.The Chugach National Forest of
Southcentral Alaska is the nation’s second
largest national forest.

In 2010, only 35.8 million board feet of
timber was harvested from the Tongass, even
though the forest plan allows for an annual
harvest of up to 267 million board feet.The
annual harvest level set under the Alaska
National Interest Lands Conservation Act of
1980 was 520 million board feet.

Timber harvests on Native Corporation
lands in Southeast Alaska and on Afognak
Island reached 113 million board feet in 2010.
Meanwhile, the State of Alaska sold 12.5
million board feet of timber in 69 sales
statewide in 2010. These sales included timber
to help support mills in Southeast Alaska hit
hard by the decline in federal timber sales.

Overall, there were 280 people employed in
forestry and logging jobs across Alaska in 2010
and 226 in wood products and manufacturing
jobs. Total payroll was $22.7 million.

4%
Available for
Timber Harvest

A

35%
Wilderness

Entire Tongass

6%
Available for
Timber Harvest

45%
Non-Commercial
Old Growth

Tongass Old-Growth

Only seven percent or a little over 400,000 acres of the total productive old-growth, has been
harvested over the last 100 years in the Tongass National Forest. About 15% of the highest
volume stands have been harvested, while about 85% of the forest’s highest volume old-
growth remains unharvested. Over the next 100 years, less than 10% of this high volume old-

growth is to be harvested.

RDC’s Efforts

+ Worked with the Alaska legislature and the
State to expand the Southeast Alaska State
Forest.

+ Supported the Sealaska federal lands bill.

* Participated in national roundtable meetings
on the new Forest Service Planning Rule and
submitted comments.

* Supported state and federal timber sales.

* Submitted comments supporting the
Wrangell Island Timber Project.

+ Urged the U.S. Forest Service to
restructure the Big Thorne Project into a
single 10-year timber sale, which was the
original intent of the project.

« Featured forestry issues and projects in
Resource Reviewnewsletter and hosted
public forums with presentations from
executives across the state.

* Published background paper on the
forestry industry at akrdc.org.



MINERAL, OIL, AND GAS
RESOURCES OF ALASKA
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Past Producing Mines
Mineral Prospects
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Oil and Gas Basins

- Active BLM Oil & Gas Leases, May 2010
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Rock Creek

- Active MMS Oil & Gas Leases, May 2010
- Active State Oil & Gas Leases, May 2010

- Active Native Oil & Gas Leases, May 2010

Trans-Alaska Pipeline

ineral Deposit Types
Coal Deposits

Polymetallic Deposits (Precious and Base Metals)

Other Deposits (Barite & Jade)

Base Metal Deposits (Copper, Lead, Zinc, with minor Silver & Barite)
Chromium, Titanium, Nickle, Copper and Platinum Group Element Deposits
Copper, Gold, Molybdenum Deposits

Mercury and Antimony Deposits

Uranium and Thorium Deposits

Tin Deposits
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Iron Deposits (with minor Gold, Copper, Titanium and Vanadium)



WHERE CAN WE DEVELOP ALASKA'S RESOURCES?
Federal Land - through Federal mining claims, WHO OWNS ALASKA'S LANDS?
oil & gas leases and timber sales helEeaerallcorernnient
I chugach National Forest I chugach National Forest (USFS)

- Tongass National Forest I Tongass National Forest (USFS)
Tongass National Forest Wilderness Areas (USFS
Bureau of Land Management 9 ( )

National Monuments (USFS)

National Petroleum Reserve - Oil and Gas only National Parks and Preserves (NPS)
National Wildlife Refuges (USFWS)
I Wild and Scenic Rivers (BLM)

g = Bureau of Land Management (BLM)

State Land - through State mining claims, agreements,
oil & gas leases and timber sales

- State Land
- Mental Health Trust Lands

Native Land - through leases and agreements
- Native Land

Private Land - through leases and agreements
- Private and Municipal Land

National Petroleum Reserve (BLM)
Steese National Conservation Area (BLM)
White Mountains National Recreation Area (BLM)
I Major Military Land (DOD)
The State of Alaska
- State Land

- State Historic and Recreation Sites
State Parks
- Mental Health Trust Lands

WHERE CAN WE NOT
DEVELOP ALASKA'S RESOURCES?

Alaska Natives
- Native Land
Private Citizens and Municipalities

Federal Land
- Private and Municipal Land

Tongass National Forest \@derness Areas

National Monuments

National Parks and Preserves

National Wildlife Refuges™

- Wild and Scenic Rivers
Steese National Conservation Area g "
White Mountains National Recreation Area a ' o a 7 m m

-
I Major Military Land

-
*Oil and gas leasing is permitted if found to be compatible with the refuge.

State Land

- State Historic and Recreation Sites
State Parks

E] 58.6 %, 214.18 million acres
. 28.6 %, 104.53 million acres
W 12.2 %, 44.59 million acres
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Alaska Deptartment of Natural Resources,
General Land Status, Land Ownership file,
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ANCHORAGE, ALASKA, 2009 rvice an enter g
- Special Designated Areas for USDA Forest Service
ALL RIGHTS RESERVED Miles Alaska Region (R10), Mental Health Trust

AEJCRAFFORD@GMAIL.COM Land Office, April 2007.



Industry Fact  Alaska has 34,000 miles of coastline reaching three seas and produces
over half of the nation’s seafood landings.




Quverview

Alaska once again lead the nation in seafood
landings, producing over half the nation’s
harvest. In 2009, Alaska accounted for 11 of
the top 50 producing ports in the U.S. The
value of the harvest was $1.3 billion.

The seafood industry provided jobs to rural
and coastal communities, as well as paid taxes
where few other industries exist.

Fishing is the core economy for much of
coastal Alaska where fish harvesting and
processing often provide the only significant
opportunities for private sector employment
and where fisheries support sector businesses
provide property and sales taxes as the largest
source of local government revenues. Seafood
harvesting and processing jobs provide more
than 50 percent of the private sector
employment in coastal Alaska.

Revenues generated by the fishing industry
in FY2009 totaled almost $79 million to the
State of Alaska, a $3 million increase from
FY2008.These revenues ranged from fish
processing and corporate taxes to fishery
resource landing taxes, license fees, and
seafood marketing assessments.

RDC’s Efforts

+ Continuing ongoing comments on the National
Ocean Council’s National Policy for the oceans,
coasts, and the Great Lakes.

+ Submitted comments supporting the delisting
of the eastern DPS of the Stellar sea lion.

+ Submitted comments on the Draft Biological
Opinion of the western DPS of the Stellar sea
lion.

+ Supported legislation improving
loans for energy efficiency
improvements to fishing equipment.

* Featured fishing issues and projects
in Resource Review newsletter and
hosted public forums with
presentations from executives
across the state.

* Published background paper on the
fishing industry at akrdc.org.




Industry Fact _

Each visitor spends « an average of $830
during their stay m Alaska.




Querview

There is no other place like Alaska. With its
mountains, glaciers, and wildlife; it is no
surprise Alaska is a popular destination for
visitors. While the industry has seen a
decrease in visitors in recent years due to less
cruise ship voyages, tourism businesses are
hopeful new policy changes will reverse that
decline and bring more people than ever to
Alaska.

Of the 1.5 million visitors in 2010: 878,000
came by cruise, 551,600 came by air, and
76,000 came by highway or ferry.

Tourism is the second-largest private
sector employer, and accounts for one in eight
Alaskan jobs.The tourism industry generates

over 36,000 direct and indirect jobs. That’s 8%
of Alaska’s employment.The industry boasts a
78% resident hire rate.

RDC’s Efforts

» Remained involved with AlaskaACT and its
mission to advocate for a positive business
Alaska’s tourism industry invests a great deal ~ environment for Alaska tourism.
in the state, spending hundreds of millions of
dollars on capital expenditures, construction,
operating equipment, marketing, and
contributions to non-profit organizations.

* Lobbied for equitable environmental laws for
cruise ships, including the Emission Control
Area imposed by the EPA and point of
discharge requirements.

In 2009, 46 Alaska Communities and

Boroughs collected $69.8 million in sales

and bed taxes and docking fees. The state of

Alaska collected $138.8 million in taxes and

revenues associated with cruise industry taxes,

fishing, and hunting licenses, ferry and railroad
revenues, vehicle rental taxes, and corporate
income taxes.

« Provided comments to the Department of
Environmental Conservation (DEC) about
the 2010 Large Commercial Passenger Vessel
Wastewater Discharge General Permit.

« Participated and encouraged public
involvement in cruise ship tours at the Port
of Anchorage, featuring overviews of
wastewater treatment systems and recycling
management.

* Featured tourism issues and projects in
Resource Review newsletter and hosted
public forums with presentations from
executives across the state.

* Published background paper on the
tourism industry at akrdc.org.



Legislature

RDC continued its active engagement in
Juneau last session, testifying and providing
written comments on a number of bills.

» Supported HB 110 - Qil production tax
reform

+ Supported compromise legislation to
extend the Alaska Coastal Management
Program that passed unanimously out of
the House

+ Supported HB 105/SB 44 - Expansion of
Southeast Alaska State Forest

+ Supported HB 59 - Commercial Fishing Loan Act

+ Supported HB 168 - Litigation reform

Other bills RDC supported that passed included the following: Jf

HJR 12 - Open ANWR to Oil Exploration
HJR 11 - Opposing New ANWR Wilderness

Litigation Reform

One of RDC's priorities during this past legislative session was to
support efforts to bring more accountability to the appeals and
litigation processes for community and resource development projects.
Currently, there is very little risk to parties bringing lawsuits that can
result in lengthy injunctions and add additional significant costs to
resource extraction and community development projects. RDC also
supported efforts by the Legislature to require bonding by parties
bringing such suits.

Other 1ssues

Endangered Species Act

RDC remains at the forefront of defending Alaska’s core industries and
projects from misuse of the Endangered Species Act (ESA). Over the
past year, RDC has fought the 3,000 square mile critical habitat des-
ignation for the Cook Inlet beluga whale. RDC is now engaged in the
beluga’s recovery plan efforts and will work to ensure that unnecessary
measures are not placed upon industries and communities that neither
caused the population decline nor impeded the beluga’s recovery.

RDC has also worked to limit proposed critical habitat designations
for polar bears, which have not been adversely impacted by oil and gas
development. RDC has submitted extensive comments on other ESA
listings and critical habitat, including the Southwest Alaska sea otters,
Steller sea lions, Ringed and Bearded seals, and a number of other
+ species. We have garnered support for our
position as the Alaska Congressional delegation,
the Alaska Legislature, and many RDC members
have testified and submitted comments.

We will continue to push back against misuse
of the ESA and those who are using it to target
industry and community development projects.

RDC has been engaged in a number of issues that are not specific to
one industry, but in some cases transcend them all. These issues include
the Department of Interior’s proposed Wild Lands Policy, Native 8(A)
Business Program, National Oceans Policy, NPDES Primacy, wood bison,
Knik Arm Bridge, Gates of the Arctic General Management Plan, Alaska
Railroad extension to Ft. Greely and Port MacKenzie, State long-term
fiscal plan, Izembek Land Exchange, and JPARC Modernization and EIS.



We're all in the business of responsible resource development

On the previous pages, you've read overviews of the core Alaska resource industries: oil and gas, mining,
forestry, fishing, and tourism.

But what about those we didn’t cover? Hundreds of Alaskan businesses are here because of the
abundant natural resources that allowed us to become a state and provide for our livelihoods. According to a
University of Alaska research study, 60,000 jobs can be traced to oil industry activity — that is, economic
benefits created by oil industry activities and spending of State revenues. A study of the economic benefits of
the mining industry revealed that mining supports hundreds of Alaskan supply and service businesses. Alaska’s
resource industries generate the need for thousands of other businesses to exist simply because the industries
need them.

These jobs are held by bankers, engineers, pilots, publicists, doctors, and researchers, to name a few. The
companies are restaurants, retailers, utilities, personnel firms, transportation businesses, labor unions, Native
Corporations, and more.

We are grateful to have those businesses in the RDC membership, in addition to the core resource industries.
Because in Alaska, we're all in the business of responsible resource development.

Thank you to all our members in every resource and economic sector of Alaska!
For a listing and links to RDC members, please visit akrdc.org



i Community Outreach Trip - September 8-11,2010
& = & ’-'-"‘ __,3& gﬂ.{_-:ﬁnf - o 1Y - S~ Nearly 40 RDC board members, staff,and guests toured Southeast Alaska.The group participated
B e o N N L ‘& in a tour of the Kensington Gold Mine operations and departed Juneau on the Alaska Marine
Highway vessel M/V Malaspina. Once in Skagway the group toured multiple tourism operations.
Highlights of Skagway included a reception with residents, a helicopter flight and walking atop a
glacier, a trip to Fraser, British Columbia on the White Pass Yukon Route Railroad, and a historical
tour of the town on the Skagway Street Car.
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Online Tools

Stay up to date with important issues to
RDC members.

¢ View action alerts and comment
letters

* Access industry overviews
* Be in the know on RDC events

. RESOURC 3 Breakfast Meetings
* Watch presentations DEVELOPMEN] ; September-May
* View corporate and individual COUNCI ; Attendees hear updates on.
members Annual Meeting - July 21,2010 - resource development projects

RDC wel d k R ker K o and issues. The forums are held

* View RDC Board and staff welcomed keynote speaker faren { the first and third Thursday of
Harbert, President and CEO of the L ok th th

* Read RDC newsletters back to 1978 Institute for 21st Century Energy. Brief € MONEH.

opening remarks were delivered by
Senator Lisa Murkowski. Attendees
* See RDC’s involvement in legislative listened to Ms. Harbert describe the

issues nation’s need for a comprehensive energy
policy.

* Look over RDC policy positions

All this, and more at akrdc.org

Presentations and videos of all RDC events available at akrdc.org
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Alaska Resources Conference - November 17-18,2010 : Special Events

Nearly 1,000 people attended RDC's two-day conference, RDC holds numerous special events throughout the
which featured thirty-two speakers from across Alaska’s year. Forums included two Gubernatorial debates, an
resource sectors. Legislators, state and federal agency Endangered Species Act primer, a Rally focusing on
officials, industry representatives and students attended Alaska'’s oil tax structure, a press conference unveiling
the event, which included panel sessions, a multi-industry an Alaska Coordinator for OCS position, BP’s

trade show, and a VIP reception open to all attendees. Statistical Review of World Energy, and more.

The 2011 conference will be held November 16-17 in

Anchorage.

Women In Resources Reception = " u = -

February 9,2011 Legislative Fly-in to Juneau - January 25-26,2011

Women RDC board members and staff hosted Board members and staff traveled to Juneau to meet with legislators and administration officials about
the seventh annual reception in Juneau, with issues affecting RDC members. The event also included the Freshman Legislator Dinner, where RDC met
attendance by legislators, administration with newly elected Legislators.

officials, and business leaders.
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